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[II Semester B.Com. Examination, December - 2019

(CBCS) (F+R) (2015-16 and Onwards)
COMMERCE

Paper 3.3 : Corporate Accounting

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be written completely either in English or in Kannada.

2R - & / SECTION - A
1. CIRPYmTTR I WT-TINAIR WZ0R. T WI-TJNR HTW LOTNRL. 5x2=10
Answer any five sub-questions. Each sub-question carries two marks.
(a) &Doed FT[ATT L0TT 3T ?
Who is an Underwriter ?
(b) 2D0eD FTBJIOD ATW BIBRONTT), EFA.
State any two advantages of underwriting.

(c) mocleenme TRTE B TOITT TOLROTJ, eisé RRBIY Iert TONed=ND 2
How do you treat pre and post incorporation profits in the books of
accounts ?

(d) Z[PTo8 YRTOB 0TV ? VTTTH 8RA.

. What is Sales Ratio ? Give an example.

(e) eVTO3RENAT HTIFO WOBRTITR, FOWERRAWD :

Calculate Average Capital Employed :
(1) E,SmFO%dQ BRBNATT WOoBIYT HeE - X 15,00,000.
Closing Capital Employed - ¥ 15,00,000.
(i) TWE SWF@ oK FoITW LR - X 5,00,000. LIBRARY -
Net Profits after Tax- ¥ 5,00,000, - ?grgggts‘g_!fdgao ol
(f) Recony 80308 IR, 0T ? 8AHGALORE - 560004
What do you rneanuby Intrinsic Value of Shares ?
(g8) PN H[LRD QOTIER 7 LOW NTNIBTH BRA.

What is meant by Contingent Liability ? Give an example.

P.T:0.
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2yent - 2 /SECTION - B
BRPYRET FRT TINOR WIor. TS TIRe ST woINW. 3x6=18
Answer any three questions. Each question carries six marks.

2. FRMWO 3T 9. soTRCI T 1003 Iwadedsed 2,00,000 TR, "w"‘edarieémgl TOTERB
B[OSBR e, B mma ﬁ@d@ﬁgﬁl PORROD To&IoDH 83 FYFoE0ST.

2T — 1,00,000 Hedonisd; s597° — 60,000 FHeoried W) BomT* — 40,000 FeTonsL.
FOTAOIN TTF&FO0T 1,75,000 Zeoonon BRFRIR, REBOATR, TOTEROL WeF Y
QAWT B OeS ’&d::éd :

BT —~ 90,000 HeTonied, 307 - 60,000 FHecHried DB, woxT ~ 5,000 Fednish.
Eb oAl Al ns dovrinntele :awo;é 0L D0NR, FOWERWD.

Future Shine Ltd. Co. issued 2,00,000 Equity shares of ¥ 100 each for public

subscription. These Shares were underwritten by John, Khan and Anjan as
follows :

John - 1,00,000 shares; Khan - 60,000 shares and Anjan - 40,000 shares.

The Company received applications for 1,75,000 shares and the marked
applications were as follows :

John - 90,000 shares, Khan - 60,000 shares and Anjan - 5,000 shares.

Determine the net liability of the underwriters.

3. &ndoer so. O, o aéwaacsami OT00% 01.04.2018 o DOeHR, BoodneexTo
TS, DF008 01.08.2018 BowHd THOT.

RROWIMOTOR DOeH ﬁfe«oé < 7,00,000 n¥sd, dmwog 31.10.2018 Towd &SR,
% 70,000 2GoH, Fe3THIT.

BOTWAOR FOoC3eemTD TPWF XTOXO H|POIE), Xoodeexmd S03TT VT30
F % 40T B, 43, IR0WT IR, T 17,00,000 ST,

3 Nnaa‘ esabauasmdm BOTHLROWND :
(a) Rhode émﬁg

(b) TRTRT WVTZ DB

(c) waa%s FDODT DT
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Torrent Co. Ltd. had purchased a business on 01.04.2018 and received its
certificate of incorporation on 01.08.2018. The purchase consideration of
< 7,00,000 was paid on 31.10.2018 and paid ¥ 70,000 Interest there on.

The average monthly sales for the period before incorporation was 40% more
than the average monthly sales for the period after incorporation.

The total sales achieved during the year was ¥ 17,00,000.
Ascertain :

(a) Time Ratio
(b) Sales Ratio

(c) Revised Time Ratio

4, réoﬁ. ﬁig mémd:gpda. QERWT BRWE0D STRTTE e FTRO ToFT WOBRWOPCITRT
LRITY $eSFIP OB, FOBEHBONO :

(a) 3RBNAHT WoBTVE FAT - T 8,00,000
(b) =oTR0 ©vgE T -3¢ 12
(c) 8T D> IRFNY RS oo

2013-14 - % 1,00,000
2014-15 - ¥ 1,20,000
2015-16 - ¥ 1,10,000
2016-17 - ¥ 1,30,000
2017-18 - % 1,40,000

From the following particulars provided by Skanda, a small business man,
calculate the value of Goodwill under Capitalization of average profits method.
(a) Capital employed - ¥ 8,00,000

(b) Normal Rate of Return 12%

(c) Profits for the last 5 years were : LIBRARY
2013-14 - T 1,00,000 Surana College
No. 18, South End Road.
2014-15 - T 1,20,000 BA*'GALORE - 580 OD4&

2015-16 - ¥ 1,10,000
2016-17 - ¥ 1,30,000
2017-18 - % 1,40,000

P.T.O.
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5. 3 $9TOT KPP 00 Zomn OWEEN £0L0AT :
(a) T100T SnDBScd 25,000, 3e 10, @5&5 ZHeooned T 2,50,000
(p) X103 S 0sEod 1,00,000 TOWIOTy Redned T 10,00,000
(c) 3On [T -oox0 g ¥ 6,00,000
(d) 3on oo - 3¢ 40
(e) HOBPT, wexen AR STTOFCR BT, - 3¢ 20
(f) =TRCR ey T - 3e 20
SN DTIROOT FOWIT; ReSNY BPOI, B0 BON0.
Following information relates to Maira Co. Ltd.
(a) 25,000, 10% preference shares of ¥ 10 each, ¥ 2,50,000
(b) 1,00,000 Equity shares of Z 10 each, ¥ 10,00,000
(c) Average profits before tax Z 6,00,000
(d) Rate of taxation - 40%
(e) Transfer to General Reserve - 20%

(ff Normal Rate of Return - 20%
Ascertain the value of shares under Yield value method.

6. T ISNTRNIR, Z0TR0D VTR JIHL o3 ISWTBT ©R09Y 3ReOBTINNIT
DOWT, S9A
(a) V@NRE IRT WOBINY FedT ARl
(b) e EIAvevvle
(c) RTOND
. (d) 3e3F TP,
(e) TPBIOD Zeed TBeTT WG
() TORFRITOOT %eﬁ@?udo 2&;5 Bes3ed
State the heading under which the following items are shown in Balance

Sheet oiﬁﬁmpgly.
(a) Biseount sor:Issue of shares

! ol s ! 8',
ﬂ#*,:é,@érf:f’séﬂ*?éwae
(c)~ Patterns

(d) Goodwill

(e) Accrued Interest on Investment

(f) Fixed Deposit from public
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[gen — 2 / SECTION - C
CIRPYTRETR TRT Egéalﬁ@ﬁ wZ0R. TS géim TOTOLY, BOBTD 3x14=42
Answer any three questions. Each question carries fourteen marks.

- {8 myorif dengir® T 103 6,00,000 TR, RePRIS, 3¢10 T BeeBR TOBFHAT
BoSnin AeBSONTR, VTR, ROTEDF N LHTB/HOD DOOTITD 8 FYBOBWOZ OO
BRRDTVT.

A - 2,00,000 Feoomied (R332 200l 40,000 HeTNLY)
B - 1,50,000 S&eTonsd (292 D0ek 20,000 Reaonsd)
C - 1,00,000 ZFeoonsd (?0%3 008 15,000 Fedorisd)
D - 1,50,000 Eeoonsd (R§8 00¢h 25,000 HeToned)
QO DR wdmﬂodmc& RPTDIRY STT METOL, VRENIR, LETROTOSE,
FOTIOIN 4,80,000 fﬁﬁFﬁ@ﬁOA ?%fﬁ@?utﬁ.
WD SREOL DBFNY IR0 &eNd :
A - 1,30,000 FHeoomied; B - 80,000 eoonish;
C - 50,000 Feonisd . D - 80,000 Feonigd
0D0ed PUBATTT OTF WL OO, B3RO TR, =8 39803 DeSonY
3c3wdA
(i) Q2 DO wdw?\:’od‘.‘m& NND TRBDT DRFNFOS TONRBROIT DB
(i) Q3 DO wdﬁﬁo&m& MO TPRTT ©9BFNT0S TONBRYT.
Strong Ltd. issued 6,00,000 shares of ¥ 10 each at a discount of 10% for
public subscription.
The issue was underwritten by the underwriters as follows :
A - 2,00,000 shares (Firm underwriting 40,000 shares) LIBRARY
B - 1,50,000 shares (Firm underwriting 20,000 shares) %Wg;‘:ts‘g‘%ﬂgoad
C - 1,00,000 shares (Firm underwriting 15,000 shares) BA;'GALUHE . 880 004.
D - 1,50,000 shares (Firm underwriting 25,000 shares)

The total applications excluding firm underwriting but including marked
applications were received for 4,80,000 shares. The marked applications
were as under :

A - 1,30,000 shares; B - 80,000 shares;

C - 50,000 shares and D - 80,000 shares

Calculate the net liability of each underwriter treating :
(i) Firm underwriting as marked applications

(i) Firm underwriting as unmarked applications.

P.T.O'
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8. 3TN0 O, 505:3?30&3334 BFT° O, FOTIOI HT0T 01.04.2018 300BBROE, DJI0T
01.07.2018 ot Roo3eemINpoRDD.

ORT* . FOTAOH P DB IF 0030 DTV0F 31.03.2019% BRIRROT B

3¢80BOSTHIT.
DFoRed z QTond z
Zows I, 39 95,000 (%R0 ©o% 3,50,000
ROBRT, WP 32,000 i
LOTHON TBOT, 10,000
Fpomomeeds sy 8,000|zpa8 $Heds smood 5,000
FAT 12,000
oeR RS 34,000
Aned Jead 9,500
DIRTNT WO 15,000
[PTRMTON FUoE W&
(31.12.2018) i ; o
BP0 BYrsd 22,000
DBFe3TT B, 18,500
1R 19,500
moTIRY e G 6,880
1 HERBESS v, 3o Tosay 3,500
I ik 2 'ﬁvwm 6,000
0032 aagd‘caaﬁ ‘a8 58,120
3,65,000 3,65,000
833 DTSN -

(a) =oodrexd TOITTW [T JTVXO [0 Foo3ReET0 JRSFE [T TTOIXO
SRTLEOZ QIOLTONTHIT.

(b) SReCNT TOTY T 8,000 OHT20E 01.09.2018 J0ITT IR ﬁomo@?ocbgd
W) NPBOD BRTP) [pTOE FoLOT DF0E 30.09.2018 T TV BOWORATIT.

TOCRETO JRWF WP, IOITT TLTROTVR, FOBERLBOWD.
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Amar Ltd. Co. took over the business of Kumar Ltd. Co. on 01.04.2018 and it

was incorporated on 01.07.2018. The Company closes its books of accounts
on 31.03.2019.

The Profit and Loss A/c of Amar Ltd. Co. on 31.03.2019 was as follows :

Particulars 3 Particulars 1
To Salaries and wages 95,000|By Gross Profits| 3,50,000
To General expenses | 32,000 fg’j;‘:;bts 10,000
To Carriage outward 8,000|>Y [Rreme T 5,000
Investments
To Insurance 12,000
To Rent paid 34,000
To Discount allowed 9,500
To Bad debts 15,000
To Interest to Vendors (31.12.2018) 25,000
To Selling expenses 22,000
To Director's fees 18,500
To Depreciation 19,500
To Interest on Debentures 6,880
To Preliminary expenses written off 3,500
To Auditor's fees 6,000
To Net Profits 58,120
3,65,000 3,65,000

Additional Information :

(a) The average monthly sales after incorporation was twice the average
monthly sales before incorporation.

(b) Badebts of ¥ 8,000 related only to the period after 01.09.2018 and the
balance related to the sales made upto 30.09.2018.

Prepare a statement of profit and loss before and after incorporation.

LIBRARY

Surana Co"eﬁgg P.T.O.
Ne.16. South End Hoad,
BA' ‘GALORE - 560 004
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9. =T %o NS WG Ty 31.03.2019 o 3 F¥B0TOST.

z:mugbﬂ% E4 es:_%m'b E4

10,000, Z 100 3 =nD

10,00,000 |33 ©ane 10,00,000
BSelod MWRRT, Heddnsd =
5,000, 3¢ 15 zp3%

= 5,00,000 x5 2,50,000

Fedoriss (T 100)
MTRF, WD 1,00,000 [3e3ries 3,50,000
oo DY IF 03 1,20,000 [e3,088Q00s Srich 4,00,000
23R 2,80,000

20,00,000 20,00,000

39T 2D JIRFNAY Je 30 3078 0T, TR W) FOTICILD JeRTT/ TRLROIT TONY
LAWONEL & @%‘ﬁodoéd‘sgﬁ -

SIensd 3on o, o ERLROTT TON
2013-14 2,55,000 9%
2014-15 3,20,000 11%
2015-16 3,80,000 11%
2016-17 3,60,000 12%
2017-18 3,85,000 12%

SORYNYD 5 THFNY ema@% TOPFTR), NOOWB/OZ 3eSFTFPOIJI, oW ELRBAWO.

¥, i N
Lo '8 P ‘:
4 . ,-‘r m
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Balance Sheet of Star Co., Ltd. as on 31.03.2019 is as under :
Liabilities 4 Assets 4
if’?ofgoEf:é;y stares 10,00,000|Fixed Assets 10,00,000
5,000, 15% fi
ol of; 111(;% Z; ‘ZI;CC 5,00,000/Stock 2,50,000
General Reserve 1,00,000|Debtors 3,50,000
PandLA/c 1,20,000|Cash at Bank 4,00,000
Sundry Creditors 2,80,000
20,00,000 20,00,000

The profits of the Company before taxation at 30% and the rates of dividend
declared during the last 5 years are as follows :

Years Profits before tax | Rate of Dividend
2013-14 2,55,000 9%
2014-15 3,20,000 11%
2015-16 3,80,000 11%
2016-17 3,60,000 12%
2017-18 3,85,000 12%

I.IBBARY
Surana Colle
No. 16, South E W
84* GALORE - 560 004

You are required to find out the value of Goodwill at 5 years purchase of
super profits of the Company.

P10
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10. & 0% HNEE o[ VRN ITIW) OH0o¥ 31.03.2019 o B 3¥Bom@0ET.

HRROND 4 SN 4
5,000, T 50 § @wdsdon |  2°0,000|z00 3 syuw 1,50,000
AOTRT, R
TR, SR 80,000 |[FT HF oDOIRTITIL 1,20,000
oy B, [T 03 45,000 [X,3 30,000
23068 1,50,000 %58 55,000
TRVSRECTT R)ORNW 25,000 |c3edrisd 95,000
méoﬁsep_,dm I[N 75,000
TRToRT Wyried 25,000
5,50,000 5,50,000
338 =R :
(i) %303y IPOT[RTEH oTICH SRRV, B §9F0E0F SPOIRTT IRANTS :
HADW W) TR % 2,25,000
Y [T =B obodnemeoee ¥ 1,50,000
LA X 75,000
8@ " % 20,000
Xo® ) Fednsd % 1,40,000

(i) BoTROD BwoH 3oR [0ITW CPH) LENTOITB :
2015-16 - ¥ 1,10,000
2016-17 - ¥ 1,00,000
2017-18 - ¥ 1,20,000
AP 3 20 0%y comoTiy, mERY, DO IEEEIBHS TEIHH,
B LT IERREER O Ve, vicial
i3 Al A0y ."'-""r}_:
(iv) ‘mogedt oogn T8 - 3els5.
Hehnid SPOT, 81 FINT APOSNYOT IOTLHAWD
(a) 0308 WPV, WS
(b) 3R, SR, AT IR
(c) ATITE IPY, AT
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The following is the Balance - Sheet of Triump Ltd. Co. on 31.03.2019.

Liabilities - g Assets 4
g’gngf}fity ahpReos 2,50,000|Land and Building 1,50,000
General Reserve 80,000 |Plant and Machinery 1,20,000
Profit and Loss A/c 45,000 | Patents 30,000
Sundry Creditors 1,50,000|Stock 55,000
Bills payable 25,000|Debtors 95,000

Cash at Bank 75,000
Preliminary expenses 25,000
5,50,000 5,50,000

Additional Information :

(i)

(i)

An independent valuer valued the assets of the Company as under :

Land and Building % 2,25,000

Plant and Machinery ¥ 1,50,000 LIBRARY -

Goodwill Z 75,000 Surana College
s Ne.18, South End Roed.

Patents Z 20,000 BA*'GALORE - 560 004

Stocks and Debtors ¥ 1,40,000

The profits of the Company after taxation have been as follows :
2015-16 - ¥ 1,10,000
2016-17 - < 1,00,000
2017-18 - ¥ 1,20,000

(iii) The company follows a practice of transferring 20% of its profits to

(iv)

General Reserve.

Normal Rate of Return is 15%.
Ascertain the value of shares under :
(a) Intrinsic Value Method

(b) Yield Value Method and

(c) Fair Value Method

P.T.O.
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11. 3FS" Ol ¢TI0 Hmeos 31.03.2019 ooy 88 ﬁ%?ﬁocéoédaiid.

AT

JTTNE: e e
®) ®)

TP, Red woR=oY 8,00,000
TOWRT, WERLR 1,80,000
TRWTO ooy 23 2,85,500
BvStaorat=y 75,000
TORSNIeTT FoRNW 25,000
TRoOW 21,00,000
0D LOSTNATY 15,000
ReBORCRT At 12,500
mnm jrae;d DT weRe 7,000
2uni0l) Brew 2

BVETY 568 1 va S
WIS T oDO3LLTFTED 10,00,000
BRBEND 1,60,200
QEBRETTTED 50,000
AZ D 40,000
Fednsd 95,000
WTWeHT RP)OBN 30,000
EROITYTV| [N 2,55,000
TOTORT TR 3,70,000
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DIl

SRIRT Weried
TRASINT WO
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8,40,000
80,000
10,000
98,000
30,000
15,000
12,800

14,000

35,00,000

35,00,000

9S8 =RLS

(a) ©OmOT 31.03.2019 T ®o&w» WD - T 5,00,000.

(b) XZF® SO :

GN-335

PRI W) W@ B¢ 10, TRWT T chodpeTETn Be 12, 2eBReTITee

3e 10 DB h‘ai%cb e 20 dﬁ'&.

(c) wwoecd 3orimen 3e 35 O, Sexed I FoTACH wogeod 3ormn e 20.3576

aom@m% [8.

(d) JBFe380 DoBELAI® B¢ 25 SE) TRROTTI), HePwTOR De@ew S3RTR

m&m@d

FOTIOH OS8R Sy TSN, BOTJD 5008 20133 BIJOD IoIPOA.
Following is the Trial Balance of Cristal Ltd. as at 31.03.2010.

P.T.O.
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Dr Cr
Particulars ) )

Equity share Capital 8,00,000
General Reserve 1,80,000
Surplus Account 2,85,500
Sundry Creditors 75,000
Bills Payable 25,000
Sales 21,00,000
Purchases Returns 15,000
Discount Received 12,500
Provision for Doubtful Debts 7,000
Land and Building 4,00,000
Plant and Machinery 10,00,000
Investments 1,60,200
Furniture 50,000
Patents 40,000
Sundry Debtors 95,000
Bills Receivables 30,000
Cash at Bank 2,55,000
Opening Stock 3,70,000
Purchases 8,40,000
Wages 80,000
Carriage Inwards 10,000
Salaries 98,000
Rent 30,000
Trade Expenses 15,000
Badebts 12,800
Discount Allowed 14,000

35,00,000 35,00,000
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Additional Information :
(a) Stock on 31.03.2019 -2 5,00,000.

(b)- Depreciate : Land and Building at 10%; Plant and Machinery at 12%;
Furniture at 10% and patents at 20%.

(c) Provide for Income Tax at 35% and for corporate Dividend Tax at
20.3576%.

(d) The Board of Directors recommended a dividend of 25%.

Prepare Final Accounts of the Company as per Companies Act, 2013.

LIBRAR
- - Surana (.':u::tﬂyl
."'IS. South End Road
BA™'GALORE - 559 004







